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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF 
THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  68  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  4th  day  of  June,  2008.  between  F  &  P  Properties,  LP,  a  Texas  Limited  Partne^hip  and  Chef  a 
^^^SSoL^mi  lessor  (whether  one  or  more).  ^«}™*«™°^  ^  ' 
Energy  inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  lessee.  WITNESSETH. 


saltwater,  construct  roads  and  bridges,  dig  canals 
necessary  or  useful  in  Lessee's  operations  in  ex 
covered  hereby  or  any  other  land  adjacent  thereto 
Texas,  and  Is  described  as  follows: 


alleyways  adjacent  (hereof,  and  any  riparian  nghis. 

acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder, 
cessation  for  more  than  ninety  (90)  consecutive  days. 

are,  or  claim  to  6e,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any ;°thfrme£9d  ^Pay™^^^^ 

few 

or %  a ^  deooSffiffink  proved  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  nght  to  release  as ^ded  in 
pXfrapl^  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owneror 

owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  Uiis  lease, 
and/or  v^SfnJ othS  land I  lease  o>  leases,  as  to  any  or  a\\  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than £0  surface  acres 
dE  7u%  acreaoe tSance'Sded,  however,  units  may  be  established  as  to  any  one  or  more  horizons  or  existing  units  ^ f& 
SnfoVmoreffioS^ 

nihpr  lhan  casinahead  oas  (2)  liauid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  P^0,"^^0^™^1? 
ffil^  i^M^ira  fte^senS  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  thetome 
Sftlbffi I  o fftVSlarq^ment  are  pe*mfted  or  required  under  any  governmental  rule  or  order,  for  the  dnlhng  or  operator!  of  a  wen  at  anegular  location, 
orfoffi^ 

the  size.Derrnitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  eacn i  a^sireo  urn  py  e**cuiing  an 
Kstrument IdenSng  sudi  uS  and  filing  fffor  record  in  the  public  office  in  which  this  lease  is  recorded  Such  unit  shall  become J^fu  ™ 
Sdeffo in sBstrument  or  instruments  but  if  said  insfrument  or  instruments  make  no  such  proviswn  ^en  such  un.^ .shall 
fee  date  such  ins  ^rnent  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised I  by  Lessee  at  any  time ^and  frorn i  time jo  tone 
SShilelBs lease  is  Ii  force  arS  whe trSr before  or  after  operations  or  production  has  been  established  either  on  said  land  or  on  the  portion  of  said  land 
ffluded if f  «S  unit  oFori  XrlSd^nSc I  therewith.™  unit  established  hereunder  shall  be  valid  and  effects  for  aj  purposes  of  this  lease even 
Soiah  there  maTbeiSeral  royalty  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  un'^eaj^yoperafeons 
Snffiet I  ?n  anv  oTrt  of  such  u3ze5  land  shall  be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operators  inducted  upon  said land 
Sder  Sffteil ^here  shall  tealSed  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unrtifttm Jease 

rrr.  _rJ^tfri.  ..*.:„uii  ^rA(c,^»rawc  n  enr+i  anH  nrhaarh  wirh  senarate  tractl  covered  bv  this  lease  within  the  unit  Dears  to  tnetqiai 


overriding:  rovaltv  and  any  other  payments  out  or  proauction,  to  rjeine  enure  pmuuouui.  ui  umi^  ,M,,lc,a'?j;",'iX™,4=™  Z*;^™™^7aTa&iai* 
?ame  manner as  thouoh  Droduced  frierefrom  under  the  terms  of  th  s  ease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  «  ^'EUaSJS 
lafels^Stm^ faccwaT. afSyalSes  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any Jimrtatron  of  tern  requinng 
pSSn  of  oil  o^at  The  Kffi  of  any  unit  header  which  includes  land  not  covered  by  thisjease  shall  not  have *  tte  effort  .^^^S  °r 
transferring  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  ^TOm\PJ^hundi?^'s, S ^^^^2  to 
Eg  interests  in  land  covered  by  this  lease  arxf  partes  owning  interest  in  '^ot 

naipa^  as  nravided  in  oaraaraoh  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  mere  are  0Pera^*f15*™ni  "fi 

esteblshed  hereunder  bvfilWor  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time i  there  is  no grazed 
minerals  being TprSc^H  such  unit.  Any  unit  formed  may  be  amended,  re-formed  reduced  or  enterged  ^Lessee. *  teete^rta^me 
and  from  timelo  time  after  the  oriqinal  forming  thereof  by  ffl  ng  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreageis 
S™1^"J  15 }?.  ?" '.u„",' ..:LiJ ^l°TnL^  a  J,,nH?,r™  iStaAkhPri  h*»™inri«r  sha  reman  n  force  so  lona  as  any  lease  sutwect  thereto 


and  from  t  me  to  ime  after  the  original  torming  tnereoi  Dy  niing  an  sprw  wihii  »u  u. .  .c.  «  u. ,  «^ u. n»  ^  -~  -  .    "'-^jjr:  mereto 

focated  Subiect  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  tnereio 
^^iS^^wfm&nwv  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  inferests  as  between  any  such 
IXrSetacts  is  intended  or  Ihalbe  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shaH 
SvSlleS  hlvl  he nSSSto  poo\  £  Sfee  as  provided  in  this  paragraph  4  with  consequent  allocation  of  produrtlon  as  herein  prov  ded  As  used  m 
^pVrawMW^s%ep»3e  tract'  mean  any  tract  witrTroyalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from 


that  as  to  any  other  part  of  the  leased  premises. 

5  Lessee  mav  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  "ease  astp  any  part 
or  all ofTaidllndor  of  iny  rrTneral or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  ^Jl^J^SP^  -r 
and/or  arcess  road  S 


in  an  endeavorto  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or 
not  in  paying  quantities. 

7  Lessee  shaH  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wels.  and  of  oil  and  gas  P^^£^i^5^jtl^l 
oc^ratio^he^^  l^see  stal  fwwe  Se  rigfrt  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  sad  ^djndud^  tf«  r«ht  to  d^  and 
^^^Tf^i^^^^^^n  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall 
pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  ThA  riohts  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  r^rKKiQrUo^.MGf^e 
a^^^&^cS^^&^&^eshsM  extend  to  and  be  binding  upon  the  partes  hereto,  gaMiM},  **^™jg&*> £j 
SShSw  assS?s^^fS^dhS  in  the  ownership  of  said  land,  royalties,  or  otter  moneys,  or  any  part  hereof,  rwwsoeweffe^M  shall 
S£22Ttaf^2ti^  of  Lessee,  deluding,  but  not  limited  to,  the  location  and  dnlfing  of  wells  and  the  maasurerrwnt  of 

Sch^^  in^  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or 

Part  tSreoTto  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

S^^fonS  aT^ffectas  o!l )  suf^ntacreaoe  around  each  well  asto  which  there  are  operations  to  constitute ia drilling  or  maximum 
atawS^ft^^  no  event  less  that  forty  acres),  such  acreage  to  be.  deseed  by  Le^ee  as  nearly 

ttDSSaSe SrR TfoWof  a  Muare  centered  at  the  well,  or  in  such  shape  as  men  existing  spacing  ru%  require;  and  (2)  any fPartjf^ioMand 
^j^^a  urttor i  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  ne^ssaryto^operatons  on  the 
aSeSe  £>  reined  S3  sTXlct  b^uired  to^S  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  al  persons  whomsoever.  Lessors  V^f^'iSw 
h^undaf  shall  tS^roed i  DrinS  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  tend  but  Ussor jgreesthat 
lSSSSUm ^thVrioTrta ?m^e  te^or>e^same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder 
SaSKSMSK  other  payments 'payable  or  which  may  oe^  payable  to  Le^an^ras^^r  the 
Ettntf ihte  teSoovers nbI ess interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the  entire  and  undivided  fee  simple 
State'  ffi^rteSSS  SSSmS BBS*! sp^^or7x5),  or  no  interest  therein,  then i  ttie  rwalfesand  other  moneys  ac^jng  from ^Pgas  to 
S^tfrSslSS  oovsre  tess Si  such  foM  infect,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  rfany,  covered  by  Jib  lease,  bearsto 
to  whete  a^r^S^^pS^te  SS.  M  royaltyinterest  coverSby  this  leas£ (whether of not  owned  by  LessorlshaH  be  r^out  ofje 
^alyS  provided  This  lease  Sail  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  rt  is  executed  by  all  those  named 
herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shuMn well 
orovistons'ofra^^ 

Eb^ue^e^iiSto  be  invalid)  or  (2)  any  other  cause,  whether  simHar  or  dissimilar,  (except  l&raaObey^ Hheiwwwgta £SSi  # 
Lessee^e  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereofoccumng ininety  (90)  or  more  days  following  the  removal  of 
sudhSaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  nof  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wel<s)  andjefw^to^onsaid 
land  otrWr  ttw  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  ana  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
aivina^'ce  toLSr a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  andtor  surface 
restriction? as  mav  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
CSS  ml '  SnwurTte ^ml^  securingTuTface  location®  for  drilling,  reworking  or  other ^Derations.  Therefore  since ^SiXSSSZ 
oth^persftions  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  suchoperations  conduced 
at  a Tsurface location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  witfi  this  lease,  pro^  feat  •u*op«S8H 
are  assrSS  'idwith  a  directional  well  for  the  purpose  of  dri  ng,  reworking,  producing  or  other  operations  under,  said  land  or  lands  pooled 
lerewfth  S3  for  purpose?  of  (hSfiS  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to 
modify  an,  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assies,  to 
extend I  the  initial  three  (3)  year  primary  term  for  a  second  two  (2  year  term.  This  option  may  be  exercised  anytime  during rthe iinrtial  primary 
^^^^Ap^mmam  additional  bonus  of  818,500  per  net  mineral  acre  The  bonus  payment  shajl Iconstrtute  notice^ to  Lessor  of 
exe«Sseof  the  option  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of 
this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S):  F  &  P  Properties,  LP,  and  Chef  Point,  LLC 


1*2- ^ 


W/fr^-  of  C^r  r°>n  ■+  LL<^ 
y^r-^i-      of   fru.  p 


AUwhc*  of 


STATE  OF  7^UL_  > 

  }  ss. 

milMTYQF  7*<?^<  > 


This  instrument  was  acknowledged  before  me  on  the 

/fat  A-  AffX-^e*-  L     ,  as  &t — 


(ACKNOWLEDGMENT  FOR  CORPORATION) 


V^davof 


on 


 ,  2008,  by 

behalf  of  f*tP  fatS^-n^   ^  d~^/-/^  ^ 


Seal: 


DAVID  GENE  STOVAIL  II 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
December  06, 201 1 


Signature 
Printed 


0*4  u  *  J  <fdr<4-<-  ( 


Notary  Public 


STATE  OF  7^J__ 

county  of  <mnste^r'y 


} 

}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the    7  day  of  J3^c'         2008,  by 


Signature , 


Seal: 


DAVID  GENE  STOVAIL  II 

Notefv Sttte 01 18x89 

bl     My  Commission  Expires 
9Mi*W      December  06, 201 1 


Printed 


Notary  Public 


